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What do we mean when we talk about basic skills?

PIAAC (OECD, 2024)
= Reading Skills, Numeracy Skills,
= |CT-Skills (PS-TRE, Adaptive Problem Solving)

= LEO 2018 (Germany) (Buddeberg et al., 2020)
» Reading and writing Skills (assessed)
= Financial, digital, health and political literacy (self-reported)

= Financial Literacy (OECD, & INFE., 2020; Klapper, L., et al., 2015).
= European Commission (2018) LifeComp — Media, Financial,

Environmental, and Health Literacies
(https://publications.jrc.ec.europa.eu/repository/handle/JRC120911)
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https://publications.jrc.ec.europa.eu/repository/handle/JRC120911

Strategies for Financial Literacy

Finanzielle Bildung
zahlt sich aus.

FINANCIAL LITERACY
MAKING SOUND FINANCIAL DECISIONS

#FinancialLiteracyEU

&Eum ean
1 . | #MyMoneyEU

+~ | == Commission

UH
m
{23 Universitit Hamburg

DER FORSCHUNG | DER LEHRE | DER BILDUNG

https://finance.ec.europa
.eu/consumer-finance-
and-payments/financial-

literacy_en

Critically commented by Hohne (2024) for
being too focused on financial education and
ignoring wider economic conditions.
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MAP 1: GLOBAL VARIATIONS IN FINANCIAL LITERACY
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Prior research:
What do we know
about financial E—
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What is financial literacy?

= Much research, few definitions (Beckker, 2020)

= Just skills? “Knowledge and skills needed to make important

financial decisions” (European Commission: https:/ffinance.ec.europa.eu/consumer-
finance-and-payments/financial-literacy_en)

= Or more dimensions? Understanding and use (Huston, 2010) PIAAC:

= Or even three components? (OECD/INFE, 2020) Skill Use

= Financial skills, Variables

= financial attitudes,
= financial behavior
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Financial Literacy
around the World

= Map shows the proportions of
Adults who are defined as
being financially literate by the
survey.

= Caution: A high ranking on a
league table may hide
important differences within a
country, e.g. regarding

educational levels
employment status
gender

migration
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MAP 1: GLOBAL VARIATIONS IN FINANCIAL LITERACY
(% OF ADULTS WHO ARE FINANCIALLY LITERATE)
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Klapper, L., Lusardi, A., & van Oudheusden, P. (2015). Financial Literacy around
the World. https://gflec.org/initiatives/sp-global-finlit-survey/
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Financial knowledge reported by Eurobarometer

F1l Financial knowledge score
Number of correct responses to the five financial knowledge questions (Q2,023,04,Q5,Q6)
(% by country)
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“Big Three”

Questions on

* inflation

* compound interest
* investment risk


https://europa.eu/eurobarometer/surveys/detail/2953

I n te rn ati o na I Figure 6. Financial behaviour

Financial behaviour score calculated from a number of statements related to budgeting, shopping around for

S u rvey Of Ad u It products, saving money, carefully controlling expenditure and avoiding indebtedness. Maximum possible score is 9.
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OECD, & INFE. (2020).
International Survey
of Adult Financial Literacy.




International
Survey of Adult
Financial Literacy

= Germany has a relatively high average of
financial literacy but...

= ...many adults do not regularly keep watch
over their finances
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Figure 13. Keeping watch over finances

Percentage of respondents who suggested they keep a keen watch over their finances.

Keeping watch on

finances
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How do adults with low-income care for
their budgets?

= Many adults in Germany do not regularly keep
watch over their finances.

= Can we assume that economically vulnerable groups
are even less strict in controlling their budgets?

= Are they therefore responsible for their situations
(blaming the victim)?

= Based on PIAAC Cycle 1 we could reject this
assumption (Grotliischen et al., 2019).

UH
™
{23 Universitit Hamburg

DER FORSCHUNG | DER LEHRE | DER BILDUNG

Volume 69 Numbed € Nowember 2099

ADULT
EDUCATION

® AACE

Grotlischen, A., Buddeberg, K.,
Redmer, A., Ansen, H., & Dannath, J.
(2019). Vulnerable Subgroups and
Numeracy Practices: How Poverty,
Debt, and Unemployment Relate to
Everyday Numeracy Practices. Adult
Education Quarterly, 69(4), 251-270.
https://doi.org/10.1177/074171361984
1132



Research Questions

1. Does this also apply to Germany when using
the PIAAC Cycle 2 data?

2. Does the same apply to other European
countries?
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OECD Skills Studies

Do Adults Have the Skills They
Need to Thrive in a Changing
World?

SURVEY OF ADULT SKILLS 2023

Methods: ' ,
How does PIAAC P ANT SY
inform us about s "
financial literacy? L

)
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How can the Survey of Adult Skills (PIAAC) inform us about
financial literacy?

OECD Skills Studies

= PIAAC has no assessment (testing) of financial literacy but \\ &2%:‘§J‘+°‘h'?ﬁfi5“§§ﬂ!?gﬂ‘gey
reports about numeracy and financial practices ' s

= Why practices?

= Literacy as Social Practice, New Literacy Studies
(Barton & Hamilton, 2000; Yasukawa et al., 2018)

= Financial behaviour as one component of financial literacy
(de Beckker, 2020)

@) OECD

= Practice Engagement Theory: Practices do not equal skills
but are closely related (Reder, 1994, 2017)
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How can the Survey of Adult Skills (PIAAC) inform us about
financial literacy?

= Practices in PIAAC: Reading and writing practices, ICT-practices and numeracy
practices, practices of dealing with financial issues

= Data: Public Use Files of participating countries in PIAAC cycle 2, Public Use File
Germany (Cycle 1)

= Calculations carried out with R/R-Studio, Package Rrepest

= Bivariate analysis, multivariate analysis planned for ongoing year
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How can the Survey of Adult Skills (PIAAC) inform us about
financial literacy?

G2 _QO03a: In everyday life, how often do you usually undertake
calculations, such as calculating prices, costs or quantities?

= never (1), less than once a month (2), at least once a month (3), at
least once a week (4), every day (5)

Gender

Migration (born in country)

Employment status (employed, unemployed, out of the labor force)
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Findings and
discussion: How do [EY) ]
adults with low-income = TTHITTTT]
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care for their budgets? S CrERERREEED

Money Museum of Deutsche Bundesbank in Frankfurt,
photos: Klaus Buddeberg
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Change in frequency of calculating costs and

In everyday life, budgets from PIAAC Cycle 1 to PIAAC Cycle 2
how often do (Germany)
you usually 2157
undertake ki
calculations, 22 4%
such as 1780,187%  197%1849,
calculating 1057 14.5%
prices, costs or 12.1%
quantities? I I

Never Less than once aLess than once a At least once a Every day

month week but at least week but not
once a month every day

mCycle 1 (2013) mCycle 2 (2023)
ﬁ Universitdat Hamburg
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Proportions of Adults who undertake calculations about costs and

budgets every day
in PIAAC Cycle 1 and PIAAC Cycle 2
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*Poland: Caution is required in interpreting results due to the high share of respondents with unusual response patterns.
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Regional differences in European countries

PIAAC Cycle 2:
Proportions of adults who
undertake calculations, such as
calculating prices, costs or quantities
every day

Proportion (%)
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PIAAC Cycle 2:
Proportions of adults
who undertake
calculations, such as
calculating prices,
costs or quantities
every day

by gender
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PIAAC Cycle 2:
Proportions of adults
who undertake
calculations, such as
calculating prices,
costs or quantities
every day

by country of birth
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PIAAC Cycle 2:
Proportions of adults
who undertake
calculations, such as
calculating prices,
costs or quantities
every day

by employment status
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Daily calculating by Employment Status
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Research Questions

1. Does this also apply to Germany when using
the PIAAC Cycle 2 data? v/

2. Does the same apply to other European
countries? v~

UH
{23 Universitit Hamburg
DER FORSCHUNG | DER LEHRE | DER BILDUNG



What do we learn from these findings?

= Adults in difficult economic situations are not responsible for their circumstances simply because they fail to keep track of
their finances.

= “Generating very low income is not necessarily a result of too little numeracy or financial literacy. It could also be seen as
the result of (very) low income, personal crises and personal upheavals, or the complexity of liberalized consumer
markets” (Grotliischen et al, 2019, p. 263-264).

= Programmes and training measures that are limited to teaching skills only (as is implied by the financial education
strategy in Germany, for example) do not take into account factors that lead to unemployment and the risk of poverty.

= Programmes and training measures should therefore offer not only financial education, but also economic education.

= When teaching financial literacy, you can build on the fact that many potential participants are well practised in making
everyday rough calculations.
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Thank you very much for your attention!

Dr. Klaus Buddeberg
University of Hamburg, Faculty of Education
Department for Adult Education and Lifelong Learning

klaus.buddeberg@uni-hamburg.de

Research Project:
Everyday financial practices of Adults
L2 ¥ Universitat Hamburg

https://uhh.de/ew-finbi
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= Yasukawa, K., Rogers, A., Jackson, K., & Street, B. V. (Eds.). (2018). Rethinking Development Ser. Numeracy As Social
Practice: Global and Local Perspectives. Routledge.
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LEO - Survey on Adult Basic
Skills in Germany

* Financial Literacy also is the ability to critically scrutinize
financial aspects and risks (Buddeberg, 2020)

= Lower financial inclusion of certain population subgroups
e.g. in access to online banking
= Unemployed
= School drop-outs

= Low reading and writing skills
(Buddeberg et al. 2023)
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Arm und Reich nach nationalen MaRstaben

Anteil der Bevolkerung 2021 in Prozent (Schichten nach landesspezifischen Medianeinkommen)

Bulgarien
Estland
Lettland
Rumanien
Litauen
Spanien
Italien
Griechenland
Kroatien
Luxemburg
Malta
urapdische Union
Portugal
Schweden
Frankreich
Deutschland
Osterreich
MNiederlande
Irland
Zypern
Slowakei
Polen

Belgien
Finnland
Danemark
Ungarn
Slowenien
Tschechien
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Europiische Union: Bevdlkerungsgewichteter Durchschnitt der EU-27 Staaten.

Quelle: EU-SILC 2022 (Version Oktober 2023)
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How often do
you undertake
calculations in
your everyday
life?
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